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College of Management
Fall Semester

Georgia Institute of Technology
2007

MGT 6120

Financial Accounting

Course Syllabus
Instructor:
Professor Charles W. Mulford

Phone:
404-894-4395

Email:
charles.mulford@mgt.gatech.edu

Textbooks:

Required:  (Bring to each class meeting.):

(
Financial & Managerial Accounting for MBAs, by Easton, Halsey, McAnally and Hartgraves.

(
Course Notebook for MGT 6120, Financial Accounting. (Notebook). Available from the Honorary Accounting Organization, HAO. 

Course Description:

Management 6120 is an intensive introductory course in financial accounting.  The focus of the course is to give the student a detailed understanding of how business transactions are accounted for in accordance with generally accepted accounting principles and how the results of such transactions are communicated in the form of financial statements to external decision makers.  

The topics of financial accounting play a central role in the graduate management core curriculum by establishing background knowledge that is drawn upon heavily by other foundation and applications courses.

Learning Objectives:

Upon successful completion of the course, the graduate student should be able to:

(
Use a corporate annual report in financial decision making with an appreciation for the strengths, weaknesses, and applicability of the financial statements, footnotes, and supplemental information contained therein.

(
Calculate cash flows from operating, investing and financing activities.

(
Evaluate corporate financial performance using financial measures derived from the financial statements. 

Class Format:

The typical class session will blend lecture, discussion and the review of solutions to selected assignments.  A considerable amount of class time will be spent in the evaluation of corporate financial statement disclosures.  Reading and written assignments from the text are to be completed by students prior to each class session.  

Solutions to exercises and problems from the text (referred to as Textbook Assignments) are provided in the Course Notebook.  The assignments should be considered a minimum set needed for mastery of the material.  Solutions to additional problems from the text will be provided on request. 

Solutions to assignments from the course notebook (referred to as Discussion Topics) are not provided in the Course Notebook.  These assignments should be worked prior to class attendance. 

Examinations and Grade Determination:

There will be two tests, each worth 100 points.  The tests will be administered in a closed-book, closed-noted environment and are to be worked without help from other students.  

In addition, there will be a written case assignment due, the of completion of a computer-generated cash flow statement presented using the indirect method format, worth 25 points. 

Academic Honor Code:

Georgia Tech has an Honor Code that engages both faculty and students in a pact that they will maintain and uphold the integrity of the academic process.  Students in this class are expected to adhere to the Honor Code.  

Students with Disabilities:

To request classroom accommodations, contact the ADAPTS office:  Assistant Dean/Coordinator for Students with Disabilities, Smithgall Student Services Building, Suite 221, (404) 894-2564. 

ASSIGNMENT SCHEDULE
Session
Discussion Topic
Textbook Assignment


Financial Accounting Topics

Aug. 20 
Course Introduction
Read Ch 1, 1-1 to 1-16; 

Mon.
Understanding Financial Statements
1-23 to 1-30.



(
Understanding Financial Statements, pp. 1-9

Aug. 22  
Understanding Financial Statements (cont'd)


Wed.
(
The word “net”, pp. 10-13
Read Ch 2, 2-1 to 2-15, 2-20;



(
Key Concepts, pp. 14-30
2-20 to 2-23, Ch 5, 5-23 to 5-26. 


(
Exercise:  Concepts, pp. 31-32
Complete M2-23, E2-27

(
Financial Statement Structure



(
BGS Technologies, pp. 33-38.



(
Exercise:  Where on 




the income statement?, pp. 39-40


Aug. 27
Recording Transactions


Mon.
(
Transaction Analysis, pp. 1-2
Read Ch 3, 3-1 to 3-8


(
Accounting Cycle, p. 3
Complete M3-13, E3-38 (part a)

(
Transaction Analysis put to good use, p. 4
Read Appendix C, page C-1


(
Exercise:  Telecom Services, pp. 5-10 
(good for reference purposes)



(soln follows)



(
Exercise:  Intermet, pp. 16-17


Aug. 29
Recording Transactions (cont'd)


Wed.
(
Revenue Recognition & Matching, pp. 18-20
Read Ch 5, 5-1 to 5-11


(
Exercise:  Revenue Recognition, p. 21
Read Ch 3, 3-8 to 3-18


(
Applying the Matching Principle, p. 22


(
Adjusting Entries, pp. 23-27


(
The Annual Report and SEC Form 10K, 
Read Ch 1, 1-21 to 1-22



pp. 33-38


Sept. 3
School Holiday

Mon.

Sept. 5
Current Assets

Wed.

(
Exercise:  Adjusting Entries, pp. 28-29
Complete P3-39



(soln follows)


(
Closing Entries, pp. 39-40
Read Ch 3, 3-21, 3-24 to 3-25



(
Exercise:  Closing Entries, pp. 41-42
Complete E3-35



(soln follows)


(
Cash, pp. 1-3




(
Exercise:  Fallen Corp., p. 4



(
Short- and Long-Term Investments, pp. 5-11
Read Ch 7, 7-1 to 7-11.



(
Exercise:  SunTrust Banks, p. 12

Session
Discussion Topic
Assignment


Sept. 10
Current Assets (cont'd)



Wed.
(
Receivables, pp. 13-16
Read Ch 6, 6-1 to 6-9



(
Exercise:  Pharma Form’s, p. 17
Complete E 6-23

(
Cash, ST Investments and Receivables,  pp. 18-20



(
Exercise:  Sun Environmental,  p. 21


(
Inventory Systems, pp. 22-24 
Read Ch 6, 6-13 to 6-18;   


(
Inventory Cost Flow Assumptions and Cost of 
Complete E6-29


Goods Sold, pp. 25-28



Not Covered (not responsible for):


(
The Lifo Reserve, pp. 29-33




(
Exercise:  Carbide Graphite, p. 31



(
Converting a Lifo Firm to Fifo, pp. 34-38



(
Exercise:  Lindley Manufacturing, pp. 37-38



(
Exercise:  InterCorp., pp. 39-40


(
Estimating inventory, p. 41




Sept. 12
Test 1



Wed.





Sept. 17
Review Test 1 Results



Mon.
Long-Lived Assets

(
Long-Lived Asset Cost, pp. 1-2
Read Ch 6, 6-26 to 6-33


(
Depreciation, Depletion and Amortization, 
Complete E6-31


pp. 9-14




(
Exercise:  Calculating Depreciation, p. 15


(
Tracking Activity in Cost and Accum. Depn. p.16



(
Exercise:  Chan Pharmaceuticals, p. 17


Not covered (not responsible for):


Long-Lived Assets:


(
Special Topic: Capitalized Interest, pp. 3-8 



(
Repairs and Maintenance, p. 18



(
Intangible Operational Assets, pp. 19-21




(
Exercise:  Intangible Assets, p. 22

Session
Discussion Topic
Assignment


Sept. 19
Liabilities 

Wed.
(
Current and Noncurrent Liabilities, pp. 1-4
Read Ch 8, 8-10 to 8-12



(
Exercise:  Fleet Enterprises, p. 5


Not covered (not responsible for):


(
Time Value of Money Formulas, pp. 6-8 
Read Appendix A



(Lecture on time value of money 
(compound interest tables)



will be limited, coverage is students’ responsibility)



(
Exercise:  Time Value of Money, p. 9



Shareholders’ Equity

(
Shareholders’ Equity Disclosures, pp. 10-20
Read Ch 9, 9-1 to 9-20


(
Exercise:  Moog, Inc., p. 21
Complete E9-35 (record J/E), E9-41,

(
Dividends, p. 22-29
E9-44



(
Exercise:  Chad Therapeutics, p. 27



(
Exercise:  Safety Corp., p. 29


(
Stock Splits, pp. 30-32 



(
Preferred Dividends and 




Dividend Restrictions, pp. 33-35

Sept. 24
Cash Flow Statement
Read Ch 2, 2-15 to 2-19, 


Mon.
(
Operating cash flow – direct and indirect 
Read Appendix B, B-1 to B-17



methods, pp. 1-9


(
Closer look at cash flow classification, p. 10



(
Exercise:  Cash flow classification, p. 11.



(
Computer cash flow case assignment, 




(case section, front of binder).  Due:  Oct. 10

(
Calculating operating cash flow:  Barton 



Industries, pp. 12-15.



(
Exercise:  Forders (operating cash flow only), 




pp.24-26.

Sept. 26
Cash Flow Statement (cont’d)
Wed.

(
Exercise:  DHTK Corp., Inc. 




(operating cash flow only), pp. 27-28. 


(
Calculating Cash Provided (Used) by 



Investing and Financing Activities, pp. 16-23. 



(
Exercise:  Forder’s (investing and financing), pp. 24-26.


(
Instructions on developing computer-generated



cash flow statements. 

Session
Discussion Topic
Assignment


Oct. 1
Cash Flow Statement (cont’d)
Mon.
(
Calculating Cash Provided (Used) by



Investing and Financing Activities, cont'd.



(
Exercise:  DHTK (investing and financing), 




pp. 27-28.



(
Exercise (time permitting):  Jewel’s Jewelers 




(operating, investing and financing), pp. 29-30.


(
Instructions on developing computer-generated



cash flow statements. 


Financial Statement Analysis

(
Financial ratios, intro. page



(
Financial statements for analysis, 



BGS Tech., pp. 1-3.


(
Four key ratios for analysis


(
#2:  Net margin ratio and sustainable net income, 



pp. 8-11.



(
Exercise:  Trey Systems, Inc., Sustainable 




Net income, PP. 10-11.

Oct. 3
Financial Statement Analysis

Wed.
(
#1:  Return on equity, p. 12



(
Exercise:  Using Return on Equity, p. 13.


(
#4:  Financial Leverage, pp. 18-19.


(
#3:  Total asset turnover, pp. 26


(
Combining profitability and activity ratios:  



DuPont Analysis, pp. 28-34



(
Exercise:  Using DuPont Analysis, pp. 35-36


Using other ratios in analysis


A closer look at the income statement, pp. 5-7



(
Exercise:  Pharmaceuticals, Inc.,




Operating profit calculations, p. 7. 


(
Return on assets, pp. 12-13. 


(
Economic Value Added, pp. 14-15. 


A closer look at the balance sheet, pp. 16-17



(
Exercise:  CSV Corp. p. 17


(
Other leverage measures, pp. 20-23


(
Combined income statement and balance sheet measures:



Activity ratios, pp. 24-27.



(
Exercise:  p. 27. 


(
Analyzing the Cash Flow Statement, pp. 37-41



(
Exercise:  Analyzing cash flows, pp. 40-41


(
Selected Valuation ratios, p. 42.

Oct. 8
Fall break

Mon.
Oct. 10
Test #2

Wed.
Cash Flow Cases Due

